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According to a recent report by the Swiss Development Institute's research department, Nestle has
a virtual monopoly on market prices of cocoa, coffee, and milk produced in the Third World. Nestle
is Switzerland's leading business, and ranks 35th worldwide. A document by the Nestle employees'
trade union indicates that the company controls 23% of global coffee production and 20% of cocoa
output. Next, the company regulates 6% of Latin American and Caribbean milk production. If deals
being negotiated with China are concluded as expected, Nestle will control 26% of daily milk output
by 1996. In September, a report by the Geneva headquarters of the General Agreement on Tariffs
and Trade (GATT) noted that coffee exporter nations lost US$3.8 billion between 1990 and 1991 due
to low prices, which now stand at US$836 per metric ton. Cocoa producers are currently demanding
higher prices in negotiations with industrialized consumer nations. Nestle statistics show that for
every 100 gram bar of chocolate sold, the company receives 180% more than the price paid for the
raw cocoa product. For instant coffee, the company also makes a huge profit, selling a kilogram at 50
times the amount paid for the raw product. (Source: Inter Press Service, 10/14/92)
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